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The Belgian Minister of Economic Affairs, in a state- 
ment in Parliament, announced that discussions will be 
held in June by the Benelux countries—Belgium, the 
Netherlands, and Luxembourg—to reach agreement on 
further steps toward the realization of the Benelux Eco- 
nomic Union. Discussions of the formation of a Union 
have been going on since 1946 (see this News Survey, 
Vol. IV, p. 376), but progress toward its realization has 
been retarded. A new obstacle appeared last year when 
Belgian industries began complaining of marketing 
difficulties in the domestic market because of increased 
competition from Netherlands imports. In Belgium these 
difficulties were generally ascribed to the fact that Nether- 
lands producers have the advantage of a relatively low 
wage level. It has been pointed out that nominal wages, 
including social security premia, in the Netherlands are 
now 40 per cent lower than in Belgium. Before the de- 
valuations of September 1949, which decreased the par 
value of the Netherlands guilder by 30 per cent and that 
of the Belgian franc by 12 per cent, Netherlands nominal 
wages were only 24 per cent below Belgian wages. 

At a conference in January 1953 between Benelux 
Ministers and representatives of both management and 
labor in the three countries, the Netherlands representa- 
tives, including leaders of the trade unions, rejected a 
Belgian suggestion that the divergence in wage levels be 
diminished by abolition of government wage control in 
the Netherlands. At a ministerial Benelux conference in 
February of this year, Belgium proposed that the Nether- 
lands should automatically impose quotas on exports to 
the Belgian-Luxembourg Economic Union if, for example, 
unemployment in a certain branch of BLEU industry 
should exceed a certain level, or if the Netherlands’ share 
in the Belgian market of a certain product should rise 
above a certain percentage. That proposal also was re- 
jected in principle by the Netherlands Government since, 
in its opinion, such a system was in conflict with the 
Benelux Pre-Union Agreement of October 1949, which 
provided for a progressive liberalization of mutual trade 
during the period of transition to a complete Economic 
Union. Following the February conference, the Nether- 
lands Government agreed to restrict exports of one prod- 
uct only—wooden furniture—to the level of the second 
half of 1952 (1 million guilders per month). That restric- 
lion was to be effective for six months and conditional 





on Belgium’s willingness to restrict imports of wooden 
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of 1951. Although requested by the Belgians, no export 
restrictions were placed on such important commodities 
as clothing and shoes. However, joint Benelux commit- 
tees of management and labor representatives from 
specific branches of industry have agreed upon various 
restrictions on other Netherlands exports to the BLEU. 
These government-sponsored agreements all have a vol- 
untary and temporary character. For instance, Nether- 
lands producers of cigars undertook to sell on the BLEU 
markets during the first half of 1953 not more than 14 mil- 
lion cigars and 18 million cigarillos. Similar regulations 
have been introduced for Netherlands exports of enamel 
products, household ovens, rayon knitwear, and paper 
and paper products. To some extent, these agreements 
also provided for minimum prices to be charged to pur- 
chasers in the BLEU. In other branches of industry, e.g., 
woolen goods, no agreement restricting Netherlands ex- 
ports to the BLEU could be reached. 

A general measure taken by Belgium in March 1953 
and reportedly aimed, inter alia, at reducing imports from 
the Netherlands was the increase by one to five per cent 
of the transfer tax on specified imports (see this News 
Survey, Vol. V, p. 294). 

The Netherlands Government announced some time 
ago that no later than January 1954 housing rents will be 
increased. It is expected that any increase in wages that 
might result from this measure will amount to no more 
than two per cent. 

Although the problems within Benelux are great, there 
seems to be no doubt that the three Governments wish 
to progress from the present Customs Union to an Eco- 
nomic Union in which goods, capital, and labor would 
be completely free to move from one country to another, 
and economic, financial, and social policies would be 
internally coordinated and unified vis-a-vis third coun- 
tries. 

The economic conditions for forming an Economic 
Union have improved since the Netherlands established 
equilibrium in its external position. In various respects, 
the Netherlands economic position at present is much 
more in line with conditions prevailing in Belgium than 
it was some years ago. Gold and convertible exchange 
holdings in both countries are about the same ($700 mil- 
lion); in neither Belgium nor the Netherlands is the 
number of totally unemployed men much larger than 
what is considered “unavoidable”; and per capita indus- 
trial production in both countries has risen to a level 
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more than 20 per cent above the prewar volume. These 
facts were emphasized by the Netherlands Minister of 
Finance in a speech in Brussels in May, when he also 
pointed out that there had been a considerable difference 
in wage levels for 314 years but that during that period 
Belgian industrial exports increased substantially and 
exceeded by a considerable amount Netherlands indus- 
trial exports to the BLEU. In the period March 1952- 
February 1953, total BLEU exports to the Netherlands 
amounted to 18 billion Belgian francs (US$360 million), 
thus surpassing Netherlands exports to the BLEU by 2 
billion Belgian francs ($40 million). The value of BLEU 
industrial exports to the Netherlands in that period was 
75 per cent above the value of total industrial exports 
from the Netherlands to the BLEU; among specific com- 
modities, BLEU exports of metal products and textiles 
to the Netherlands were substantially greater than the 
value of similar exports from the Netherlands to the 
BLEU. The Benelux countries have been able to increase 
by 50 per cent over prewar levels the share of each 
other’s imports. In 1952, the BLEU supplied the Nether- 
lands with 17 per cent of the latter’s imports (11.5 per 
cent in 1938), whereas the BLEU bought in that year 
13.2 per cent of its imports in the Netherlands (8.9 per 
cent in 1938). 


Benelux wage problem, the Netherlands Minister of 


Without denying the existence of a 


Finance referred to differences in wages within the United 
States which are even wider than those between the 
Netherlands and Belgium and yet have not resulted in 
unemployment and replacement of industries. On the 
contrary, a tremendous expansion of production took 
place in the United States over a long period of years in 
which there were differences in wage levels. After em- 
phasizing this point, the Minister called for a joint Bene- 
lux welfare policy that would combine the good elements 
of the economic policies now followed separately by each 
country. 
Sources: Netherlands Ministry of Economic Affairs, 
Press Release, The Hague, Netherlands, May 6, 
1953; Agence Economique et Financiére, Brus- 
sels, Belgium, May 28, 1953; Het Financieele 
Dagblad, Amsterdam, Netherlands; De Maas- 
bode, Rotterdam, Netherlands; Aneta News 


Bulletin, New York, N. Y. 


International Materials Conference 


The Tungsten-Molybdenum Committee of the Inter- 
national Materials Conference announced on June 10 
that the Governments represented on the committee had 
accepted its recommendation to make no formal alloca- 
tion for molybdenum for the third quarter of 1953. There 
has been a distinct improvement in the molybdenum 
supply situation. which is now considered satisfactory 
for essential needs. The committee has worked out 
guiding quotas for the use of the countries concerned, 
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which reflect only what is regarded as a normal pattern 
of distribution at this stage. If the arrangements are 
found to be working satisfactorily, the committee will 
be dissolved on July 31. 

Source: International Materials Conference, Press Re- 


lease, Washington, D. C., June 10, 1953. 


International Gold Prices 

The slight recovery in gold prices reported in Paris 
in the week ended May 15 is attributed to a certain growth 
in demand from the Far East. The Western European 
transit price for bar gold closed at US$36.85-36.95 per 
fine ounce. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

May 18, 1953. 


World Rubber Production 

World production and world consumption of natural 
rubber in April 1953 were the same, i.e., 132,500 tons. 
Consumption had exceeded production in March by 5,000 
tons and in February by 17,500 tons; but throughout 
1952 and in January 1953, there had been a monthly 
surplus of production, and the balance between produc- 
tion and consumption is still regarded as precarious. 
Production of natural rubber in the first four months of 
1953 was 545,000 tons, and of synthetic rubber, 329,500 
tons. 


Source: The Economist, London, England, June 13, 1953. 


Europe 


European Coal and Steel Community 

M. Jean Monnet, in his report to the Commission on 
Investment of the European Coal and Steel Community, 
estimated that during the next four or five years a total 
of $2.66 billion will be needed for investment in the coal 
and steel industries of the Community; about $1 billion 
would be used for the modernization and expansion of 
the steel industry, about $1 billion for the coal mines 
(including $300 million for the coking industry), about 
$260 million for electric power plants, $300 million for 
the production of briquettes. and about $100 million for 
the iron ore mines. It is hoped that with the completion 
of this investment plan the Community’s output of coking 
coal will increase by 30 million tons, thus making un- 
necessary any imports from the United States. 

M. Monnet’s estimate is only slightly less than the 
combined total of the planned investment estimates sent 
to the High Authority by the Community industries. 
Excluding the Netherlands, whose plans are not yet 
known, the total estimate was $2.81 billion: $1.37 billion 
in Germany. $960 million in France, $310 million in Bel- 
gium. $120 million in Italy, and $50 million in Luxem- 
hourg. 

The High Authority. by its decision No. 29-53. of 
March 30, 1953. has allowed the Netherlands Govern- 
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ment to continue the price equalization fund for coal, 
with the provisions, however, that prices in the Nether- 
lands may not fall below prices on February 10, 1953 or 
rise above those established by the High Authority. In 
allowing this practice to continue, the High Authority 
took into consideration the intention of the Netherlands 
Government to let the prices in that country approach 
progressively those of the common market. 


Sources: Journal Officiel de la Communauté Européenne 
du Charbon et de l’ Acier, Luxembourg, May 21, 
1953; Agence Economique et Financiére, Brus- 
sels, Belgium, June 3, 1953. 


United Kingdom Employment 


The number of people unemployed in Britain was 
340,000 at the middle of May, the lowest figure since 
December 1951. This represents only 1.6 per cent of the 
estimated number of employees in the country. The 
rise in employment has been due primarily to the steady 
recovery in the textile industry and to a seasonal in- 
crease in agriculture. 

In 1953, the total engineering labor force has tended 
to shrink. At the end of April the metal manufactures 
industry had 12,000 fewer workers than at the end of 
December, and the “engineering, metal goods and pre- 
cision instruments” industries lost 19,000 employees. 
These declines were partly offset by increases in some 
other industries, such as aircraft. 


Source: The Economist, London, England, June 13, 1953. 


French National Accounts 


The French Ministry of Finance, in its Annual Report 
on National Accounts for the past year and the Eco- 
nomic Budget of the Nation for the current year, which 
has been submitted to the National Assembly, includes 
detailed data for 1951 and 1952 and estimates for 1953 
based on a number of assumptions relative to prices, 
production, and foreign trade. The report emphasizes 
the long-term difficulties: present difficulties resulting 
from public finance and foreign trade developments are 
aggravated by the rigidities of the economy and by the 
inefficiencies in the distribution system. Furthermore, 
rigidities are more often reinforced than checked by 
government action. Given the requirements for recon- 
struction, modernization, expansion, and defense, it seems 
obvious that the long-term problem continues to be the 
inadequacy of total resources in comparison with aggre- 
gate demands. However, the present structure of the 
French economy leaves open the possibility that an im- 
proper deflationary policy might result in the creation 
of depressed sectors. The Secretary of the Parliamentary 
Committee for the National Accounts concludes: “The 
present situation makes illusory any partial policy, but 
makes dangerous any over-all ‘nonselective’ policy. . . . 
Thus the ‘relaunching’ of the economy can be undertaken 


at present only within the frame of an over-all deflation- 
ary policy; but, conversely, there is a risk that any policy 
for systematically combating inflation may provoke a 
recession, unless at the same time effective means are 
provided for expanding those sectors of the economy 
that are of greatest public interest.” 

Source: Agence Economique et Financiere, Paris, France, 


June 5, 1953. 


Restrictions on Netherlands-French Trade 

From May 15 no further import licenses are to be 
granted in the Netherlands for French wines and liquor. 
This measure has been taken in retaliation against the 
French refusal to grant quotas for the importation of 
Netherlands cheese. Netherlands imports of French 
wines in 1952 were valued at 4 million guilders, or more 
than half its total imports of wine. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


May 20, 1953. 


Norwegian Technical Aid to India 

The Norwegian Parliament has increased by 
Nkr 10 million its appropriation for the Norwegian- 
Indian Fund which was established last year to admin- 
ister the technical aid granted by Norway to India (see 
this News Survey, Vol. IV, p. 377). This new appro- 
priation raises to NKr 20 million the amount of aid 
granted. 

Under the agreement, Norway is to extend technical 
aid to fishermen in the Travancore-Cochin State. The 
first practical project to be completed is the construction 
of several breakwaters to protect coastal farm strips from 
the sea. Orders have been placed for ice-making equip- 
ment and refrigerated vans, as part of the effort to mod- 
ernize the fish distribution in Travancore-Cochin. The 
ice-making plant, which will have a capacity of 5-15 tons 
a day. should be finished by this fall. 

Tests made at a Norwegian yard have shown that the 
fishing boats brought from India are poorly suited for 
motor operation. Therefore, Norwegian marine archi- 
tects are now designing a sturdier craft; if the model 
is approved by Indian authorities, it will be copied at 
Indian boatyards. 

Between the coastal settlements of Sakthikulangura and 
Puthantura, a boatyard and a machine shop will be built. 
The latter, for which equipment is on order, will serve 
Also, a 30-foot 
aluminum research vessel, equipped with electronic in- 
struments, has been ordered; it will be used to locate fish 
shoals in Travancore-Cochin waters. 


as a training school for mechanics. 


Source: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., June 11, 1953. 


German Customs Duties on Swedish Steel 
On May 1 Germany increased the customs duty on 
imports of hot-rolled quality steel from Sweden to 
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15-18 per cent of the import value; the rate before May 1, 
computed on the basis of the weight of the steel imported, 
was less than 5 per cent of the import value. (In 1952 
Sweden exported to Germany iron and steel products 
valued at SKr 44 million, of which SKr 20 million were 
exports of hot-rolled quality steel.) Since Sweden nor- 
mally has a large trade deficit vis-a-vis Germany, the 
tripling of the duty presents a serious problem in tr-de 
relations with that country; for 1951 the deficit was 
slightly less than SKr 300 million, and for 1952 it was 
SKr 630 million. The possibility of settling this deficit 
by surpluses with other EPU countries is hampered by 
the restrictions imposed by those countries on imports 
of Swedish products. 

During trade negotiations last year between Sweden 
and Germany, it was agreed that German customs duties 
on imports from Sweden of cold-rolled and cold-drawn 
quality steel would be decreased from 15 per cent to 
10 per cent of the import value, for the period until 
January 31, 1954. Negotiations on duties after that date 
for these products and the general question of duties on 
other steel products are still in progress. 

Source: Finanstidningen, Stockholm, Sweden, May 23, 
1953. 


German Shipbuilding 


Western Germany now ranks third in world shipbuild- 
ing activity, with 175 vessels aggregating 560,000 gross 
registered tons under construction as of March 31, 1953. 
The United Kingdom still leads, with 2,130,000 tons 
under construction, and the United States remains in 
second place, with 590,000 tons. A decline of 116,000 
tons, to 450,000, moved Japan from third to fourth 
place. At mid-April the German yards’ total backlog 
of orders of ocean-going, coastal, and inland vessels was 
for ships with an aggregate displacement of 2,800,000 
gross registered tons. 

Source: The Journal of Commerce, New York, N. Y., 
June 10, 1953. 


Middle East 


Arab Economic Conference 


The Arab Economic Conference held in Beirut (see 
this News Survey, Vol. V, p. 360), and attended by the 
Ministers of Finance and Economy of the member coun- 
tries of the Arab League as well as officers of the Secre- 
tariat General of the League, issued the following reso- 
lutions at its final meeting on May 31, 1953: 

(1) Agricultural products, livestock, and mineral prod- 
ucts of the member countries shall be exempt from import 
duties. Arab industrial products shall be subject to either 
preferential tariffs or complete exemption. Import and 
export licenses between the Arab countries will be granted 
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on a preferential basis. A committee of Arab experts 
shall be established to prepare a list of Arab industrial 
The committee shall submit this list before 
the end of August. In the meantime, all existing bilateral 
arrangements between the Arab countries will remain 
valid. 

(2) The contracting parties shall undertake to facilitate 
Arab transit trade, in accordance with rules and regula- 


products. 


tions covering transit trade and applicable in each Arab 
country. Since the transit trade between Jordan, Syria, 
Iraq, and Lebanon is of special interest to them, the 
Conference urges the Governments of these countries to 
prepare a Transit Trade Agreement that would safeguard 
the mutual and individual interests of the parties con- 
cerned, 


(3) The Arab countries shall, within the limits of 
their capacity and in accordance with the exchange and 
trade controls applicable in each country, facilitate the 
transfer of current payments, and shall extend to each 
other, in that respect, the most preferential treatment. 
The current payments are listed in a schedule annexed 
to the resolutions. 


(4) In accordance with national rules and regulations 
designed to protect national as well as incoming Arab 
capital against outflow to non-Arab countries, the Arab 
countries shall permit the movement of Arab capital in 
order to facilitate the participation by nationals of any 
Arab country in projects agreed upon by the contracting 
parties. Countries receiving capital will assure that it will 
be used as prescribed. 

(5) The Conference accepts the suggestion of Jordan 
that the resolutions concerning payments will not apply 





THE INTERNATIONAL TRADE NEWS BULLETIN 


The International Trade News Bulletin, which is 
published monthly by the Secretariat of the General 
Agreement on Tariffs and Trade (GATT), is now ob- 
tainable on a subscription basis. The Bulletin is 
primarily a record of news reports on items related 
to the operation of the General Agreement. It pro- 
vides information concerning developments in com- 
mercial policy on a world-wide basis, and lists 
changes in customs tariffs, import duties and export 
duties, and quantitative controls on imports and 
exports. An index is issued annually. The Bulletin 
also lists new trade agreements and other inter- 
governmental trade arrangements. 


Persons or organizations wishing to obtain the 
Bulletin should request a specimen copy (English or 
French) and subscription form from the GATT 
Secretariat, Villa le Chene, Palais des Nations, 
Geneva, Switzerland. The cost of subscribing for 
one year, post free, is 12 Swiss franes (or 3 U.S. 
dollars, or 1 pound sterling, whichever is conveni- 
ent). The extra cost of airmail postage to countries 
outside Europe will be quoted on request. 
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to valid bilateral arrangements between Jordan and any 
other party. 

(6) The Conference realizes the Arab countries’ need 
for a financial institution to finance Arab projects. It 
feels that the best way to realize this objective is to 
request the Secretariat General of the Arab League to 
study the possibilities of establishing such an institution. 
The Secretariat General will avail itself of the experience, 
both technical and administrative, of specialized banking 
institutions. The results of this study shall be submitted 
to the Economic Council of the League as soon as possible. 


(7) In regard to the establishment of an Arab Navi- 
gation Company, on which a resolution was taken by the 
League Council at its eighteenth session, the Conference 
directs the Secretariat General of the League to appoint 
promptly a committee to prepare the statutes for such a 
company. The findings of the committee shall be sub- 
mitted to the Economic Council of the League at its 
coming session. 


(8) The Conference requests the Secretariat General 
of the League to prepare plans for a project establishing 
an Arab joint stock company, to exploit the minerals of 
the Dead Sea; the capital of the company shall be sub- 
scribed by the Arab peoples. The plans, together with a 
detailed study and experts’ reports, shall be submitted 
at the coming session of the Economic Council. 

(9) In response to a Lebanese proposition relating to 
German-made goods sent to Israel under the indemnity 
agreement (see this News Survey, Vol. V, pp. 97 and 
321), the Conference urges that each Arab country take 
the necessary steps toward preventing the appearance of 
these goods on Arab markets. The Arab countries shall 
exchange information on this subject among themselves 
and with the “Central Arab Bureau of Israe! Boycott.” 
Also, the Conference advises the Arab countries concerned 
to take the steps necessary to make sure that purchases 
of UNRWAPRNE (United Nations Relief and Works 
Agency for Palestine Refugees in the Near East) are 
made in the countries where the refugees reside or, if 
the goods are not available there, in some other Arab 
country. 

(10) The Conference accepts the principle of estab- 
lishing a regional economic organization for the Near 
and Middle East, and the Secretariat General is directed 
to take steps toward realizing this aim. 

(11) The Conference decides to postpone study of the 
establishment of regional commodity associations since 
the subject comes under the jurisdiction of the organiza- 
tion mentioned under item (10). 


(12) The Conference advises the Arab countries to 
take steps toward eliminating restrictions imposed by any 
of them on the movement, residence, and work of na- 
tionals from other Arab countries. 


Source: Al Ahram, Cairo, Egypt, June 1, 1953. 


Egyptian Exchange Restrictions on Travel 


As an exception to the restrictions imposed on travel 
from Egypt (see this News Survey, Vol. V, p. 376), the 
Egyptian Government has agreed to permit Egyptians to 
travel to Lebanon. The maximum allowance for such 
travel is LE 100 per person. 


Source: Al Ahram, Cairo, Egypt, June 7, 1953. 


Credits for Israel 


A rotating credit of US$3.5 million has been granted 
to the Government of Israel by the Canada-Israel Com- 
pany, a corporation recently founded by the Canadian 
Zionist Organization with a capital of Can$500,000 and a 
Canadian banking credit of Can$3 million. Barclay’s 
Bank increased its credits to Israel by £2 million. This 
and other credits which Israel expects to receive from 
British banks will partially alleviate Israel’s severe short- 
age of sterling which has caused a decrease in the U.K. 
share of the Israeli market (see this News Survey, Vol. V, 
p. 384). 


Source: Business Digest, Haifa, Israel, June 4, 1953. 


Syrian Exchange Sales and Purchases 

The Syrian Exchange Office reports that sales and 
purchases of foreign exchange in 1952 were as follows: 
pounds sterling, 11 million; U.S. dollars, 37 million; 
French francs, 4,839 million; Egyptian pounds, 0.3 mil- 
lion; Belgian francs, 5.1 million; Swiss francs, 1.6 mil- 
lion; Lebanese pounds, 34.2 million; and Jordan and 
Iraqi dinars, about 3,000 each. These operations totaled 
the equivalent of LS 302 million, of which LS 255 mil- 
lion was at the free rate and the remainder at the official 
rate. 
Source: Le Commerce 


June 3, 1953. 


Beirut, 


du_ Levant, 


Lebanon, 


Export Tax in Syria 

A decree recently passed in Syria imposes taxes rang- 
ing from LS 1 to LS 3 per 100 kilograms on cereal ex- 
ports. The granting of export licenses is henceforth 
dependent upon payment of the tax by the exporter. 
The tax is expected to bring about a significant increase 
in customs receipts which in the first five months of 
1953 amounted to LS 16.5 million (US$7.5 million). 
Source: Le Commerce du Beirut, Lebanon, 


June 6, 1953. 


Levant, 


Far East 
India’s Gold Production 


India’s gold production in 1952 rose to 243,000 fine 
ounces, from 226,000 fine ounces in 1951. 
Source: Embassy of India, /ndiagram, Washington, 


D. C., June 5, 1953. 
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Indian Wheat and Barley Crop Forecast 


The latest all-India estimate of the wheat and barley 
crop for 1952-53 indicates that the acreage of rabi (i.e., 
autumn) cereals will be 30,409,000 acres, an increase of 
2.7 per cent over the adjusted estimate of 29,614,000 
acres for 1951-52, and production will be 8,416,000 tons, 
which is 13.6 per cent greater than the previous year’s 
output of 7,411,000 tons. 


Source: Embassy of India, 


D. C., June 5, 1953. 


Indiagram, 


Washington, 


Ceylon’s Adverse Trade Balance 


For the first four months of 1953, Ceylon had an 
adverse balance of trade of Rs 9.6 million. Imports 
amounted to Rs 523.2 million and exports to Rs 513.6 
million. Important import items were rice (Rs 99.8 mil- 
lion) and wheat flour (Rs 59.8 million). Tea exports 
were valued at Rs 254.8 million, and rubber at Rs 124 


million. 


Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, May 30, 
1953. 


Rate of South Korean Hwan 


A United Nations spokesman announced in Pusan, 
Korea on June 3 that South Korea and the United 
Nations have agreed to raise the exchange rate of the 
Korean hwan from 60 to 180 per U.S. dollar. Although 
the hwan (which replaced the old currency “won” in 
February—see this News Survey, Vol. V, pp. 258 and 
290) was pegged at 60 per U.S. dollar, it was being sold 
on the black market at a rate of nearly 200 per dollar. 


Source: The Financial Times, London, England, June 4, 


1953. 


Japanese Budget 


The Japanese Government will submit to the Japanese 
Diet a revised budget of 968.3 billion yen for the fiscal 
year 1953-54; this is 3.9 per cent larger than the 1952-53 
budget and somewhat greater than the 1953-54 estimates 
presented earlier this year (see this News Survey, Vol. V, 
p. 240). The new budget takes into account a tax cut 
of 102.3 billion 
January this year. The major expenditures indicated in 


yen, which has been in effect since 
the budget are 125 billion yen for local grants, 124 bil- 
lion for national defense, 102 billion for public works, 
60.6 billion for educational and incidental facilities, and 


49.4 billion for measures to increase food output. 


Source: The Nippon Times, Tokyo, Japan, June 7, 1953. 
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Philippine Abaca Production 
Abaca production in the Philippines in 1952 decreased 


to 246.9 million pounds, from 277.6 million pounds in 
1951. 
damage. 


The decline was attributed mainly to typhoon 

In Leyte and Sumar, the source of about 
40 per cent of the 195] crop, typhoons caused a decline 
of 26 per cent in 1952. Other factors contributing to 
the decline were damage from mosaic disease and low 
It is estimated that production in 1953 will be 
5 to 10 per cent less than in 1952. 


prices. 


Source: Department of Agriculture, Foreign Agricul- 
ture Circular, Washington, D. C., June 5, 1953. 
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United States 


Revised U.S. Farm Product Import Controls 


The findings and recommendations of the U.S. Tariff 
Commission under Section 22 of the Agricultural Adjust- 
ment Act concerning certain farm products have been 
put into effect by a proclamation, issued on June 8 by 
President Eisenhower, modifying the limitations on im- 
ports of certain dairy products, flaxseed and linseed oil, 
peanuts, and peanut oil which had been set in accordance 
with Section 104 of the Defense Production Act, which 
expires on June 30, 1953. For some time, limitations 
on this category of imports have been considered neces- 
sary to protect the Department of Agriculture’s crop- 
control and domestic price-support programs from being 
hampered by large imports of agricultural products. 

Under the new arrangement, the Department’s crop- 
control programs for these products are patterned to 
meet new crop conditions as they arise. By action of 
the President upon recommendation of the Tariff Com- 
mission, the Government can adjust the quotas or fees 
on imports, but the adjustments can be no greater than 
required to protect adequately domestic crop-control and 
price-support programs. The new arrangement is there- 
fore less arbitrary than the old, and makes the govern- 
ment agricultural programs conform more with the 
requirements of foreign trade and economic policy and 
with the reciprocal trade agreements to which the United 
States is a party. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., June 15, 1953. 


Revision of Export-Import Bank Loan Policy 


In accordance with the Government’s program to 
reduce expenditures, it is expected that the volume of 
future loans by the Export-Import Bank of Washington 
will be smaller than in the past. Also, the emphasis is 
expected to shift from long-term development loans to 
short-term credits to finance trade. The Government, 
however, does not regard the Export-Import Bank as an 
organization for promoting U.S. exports, and most short- 
term loans in the future will be made to foreign exporters 
to the United States. Prospective borrowers seeking 
funds for long-term development purposes will be re- 
ferred to the International Bank for Reconstruction and 
Development as their lender of first recourse. The Inter- 
national Bank has long contended that development loans 
by the Export-Import Bank have interfered with IBRD 
efforts to carry out sound investment programs in its 
member Long-term loans by the Export- 
Import Bank in the future will be limited largely to the 
development of foreign resources of strategic materials 
needed by the United States. 


countries. 


Source: The Journal of Commerce, New York, N. Y., 
June 15, 1953. 


Investment Expenditures in the United States 


Continuance of the record high rate of expenditure 
by U.S. business on new plant and equipment (see this 
News Survey, Vol. V, p. 299) is planned for the third 
quarter of 1953, according to a recent survey of invest- 
ment plans by the Securities and Exchange Commission 
and the Department of Commerce. If the plans mate- 
rialize, expenditures for the first nine months of the 
year will total $20.5 billion, 7 per cent above the cor- 
responding 1952 period. The largest increase—23 per 
cent—is scheduled by public utilities. Manufacturers 
expect to increase their expenditures by 7 per cent, the 
increase in the nondurable goods industries being greater 
than that in the durable goods group. Spending plans 
of mining and commercial companies are virtually un- 
changed from 1952; railroads indicate a small increase; 
and non-rail transportation companies expect to spend 
slightly less than last year. 

Source: Securities and Exchange Commission, Press 


Release, Washington, D. C., June 10, 1953. 


Award of Chief Joseph Dam Contract 


In a final decision on new bids submitted for power 
equipment at the Chief Joseph Dam being built in the 
State of Washington (see this News Survey, Vol. V, 
p. 339), the U.S. Department of Defense has awarded 
to a British firm, the English Export and Trading Com- 
pany, a contract for 10 transformers at $1,761,317; West- 
inghouse Electric Company, a U.S. firm, was awarded 
a contract for 4 generators, at $4,249,601. 

Source: The Journal of Commerce, New York, N. Y., 
June 17, 1953. 


U.S. Housing Starts 


The which construction was 
started in the United States during May was 107,000, 
almost 3 per cent less than in April and the first April- 
May decline since the end of World War II. All sections 
of the country except New England shared in the decline. 
In reporting the figures, the Department of Labor noted 


that exceptionally heavy rainfall during the month may 


number of houses on 


have caused some builders to delay projects. An increase 
would have been normal at this season. 

It had been expected that higher interest rates on 
government-guaranteed mortgages since early May would 
attract more mortgage funds; scarcity of these funds 
had been reported to be an obstacle to increased con- 
struction. According to the National Association of 
Real Estate Boards, a nation-wide survey indicates that 
only half of the cities covered have readily available 
funds, and there is little prospect for improvement this 
year. 


Source: The Wall Street Journal, New York, N. Y., 
June 15, 1953. 
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Latin America 


Nationalization of Bolivian Tin Mines 

The Bolivian Ambassador to the United States has 
announced that the Bolivian Government has reached an 
agreement with the nationalized Patino Tin Mining Cor- 
poration to compensate the stockholders (see this News 
Survey, Vol. V, p. 227). Funds for this purpose will be 
deducted from the proceeds from tin sales; the amount 
will be on a varying percentage pegged to the price 
that Bolivia receives. The percentage will be 5 per cent 
if the price is between US$1.06 and US$1.215 per pound; 
21% per cent if the price is between $0.90 and $1.06; 
and 1 per cent if the price is between $0.80 and $0.90. 
If the price falls below $0.80, there will be no deduc- 
tion; if it rises above $1.215, the rate of deduction will 
increase 1 per cent for every $0.06 above $1.215. The 
agreement applies only to the Patino Corporation, the 
largest of the three tin mining companies nationalized 
by Bolivia last October, but it is expected to be the basis 
for an agreement with the other two companies, Aramayo 
and Hochschild. The total amount of compensation will 
be negotiated later. 


Source: The Wall Street Journal, New York, N. Y., 
June 15, 1953. 


Argentine Population Growth and Immigration 

According to the Ministry of Technical Affairs, the 
population of Argentina was 18,250,000 as of January 1, 
1953, an increase of 2,350,000 since the last census was 
taken in May 1947. The population has grown by 
15 per cent in less than six years. The natural increase 
in population (i.e., excess of births over deaths) has 
shown a rising tendency each year; it was 237,000 in 
1946 and 289,000 in 1952. The increase between 1947 
and 1952 as a result of immigration was 686,900. How- 
ever, since 1950, when the highest figure in twenty 
years was recorded (160,000), the annual number of 
immigrants has declined; in 1951 it was 118,000 and in 
1952 only 67,000. 

The Second Five-Year Plan (1953-57) provides that 
immigrants to Argentina have to possess certain technical 
qualifications and that the number must be limited. 
Therefore the importance of immigration in the growth 
of the Argentine population will probably decrease in 
the next five years. 

Source: The Review of the River Plate, Buenos Aires, 
Argentina, May 29, 1953. 


Other Countries 


Australian Wool Sales 

The Australian National Council of Wool Selling 
Brokers has announced that receipts from sales of Aus- 
tralian wool in the 11 months ended May 31, 1953 were 
£A 368.5 million, compared with £A 287.5 million in 


the 11 months ended May 31, 1952. This improvement 
contributed to the favorable trade balance reported for 
the 10 months ended last April. For that period, Aus- 
tralia has an export surplus of £A 156.0 million in trade 
with the sterling area, and of £A 168.3 million in trade 
with other non-dollar countries. With the dollar area, 
however, Australia had a deficit of £A 35.7 million for 
the ten-month period. 

Source: The Journal of Commerce, New York, N. Y., 


June 16, 1953. 


South African Interest Rates 


The South African Treasury has raised the discount 
rate on Treasury bills from 2 per cent to 244 per cent per 
annum for 12-month currency bills, and from 114 per 
cent to 2 per cent for 6-month bills. The Treasury, 
which has hitherto offered no 3-month bills, is now pre- 
pared to issue them at 1% per cent. 

Price controls were also raised at the end of May from 
a wide range of articles, including many groceries, 
cigarettes, jewelry, and many household goods, such as 
wireless sets, refrigerators, and electrical goods. 

Source: New York Herald Tribune, 
June 5, 1953. 


South African and Southern Rhodesian 
Premium Gold Sales 


The declared value of gold output in South Africa in 
the first quarter of 1953 was £35,800,094. Additional 
revenue from sales at premium prices rose from £691,000 
in the fourth quarter of 1952 to £790,000. Gold output 
in Southern Rhodesia in January and February 1953 
was 81,299 fine ounces, valued at £1,079,589, which in- 
cluded £70,462 from additional receipts from premium 
sales. These additional receipts had amounted to £40,443 
in January and February 1952. 

Source: The Standard Bank of South Africa, The Stand- 
ard Bank Monthly Review, Cape Town, South 
Africa, April 1953. 


Paris, France, 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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